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ITEM 8.01. Other Events

Farmers & Merchants Bancorp, Inc. (the “Company”) has delivered a letter to its shareholders concerning earnings for the quarter ended June 30,
2019 and the Company’s stock performance. Attached as Exhibit 99.1 is a copy of the letter to shareholders.

The information furnished under Item 8.01 of this Current Report shall not be deemed to be “filed” for the purposes of Section 18 of the Securities
Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that Section, nor shall it be incorporated by reference into
any filing under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be expressly set forth by specific reference in such a filing.

SAFE HARBOR STATEMENT

Farmers & Merchants Bancorp, Inc. (the “Company”) wishes to take advantage of the Safe Harbor provisions included in the Private Securities Litigation
Reform Act of 1995. Statements by the Company, including management’s expectations and comments, may not be based on historical facts and are
“forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933, as amended and Section 21B of the Securities Act of 1934, as
amended. Actual results could vary materially depending on risks and uncertainties inherent in general and local banking conditions, competitive factors
specific to markets in which the Company and its subsidiaries operate, future interest rate levels, legislative and regulatory decisions or capital market
conditions. The Company assumes no responsibility to update this information. For more details, please refer to the Company’s SEC filings, including its
most recent Annual Report on Form 10-K and quarterly reports on Form 10-Q.

ITEM 9.01. Financial Statements and Exhibits
(d) Exhibits.

Exhibit
Number Description of Exhibit

99.1 Letter to Shareholders, dated September 5, 2019.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto authorized.

FARMERS & MERCHANTS BANCORP, INC.
(Registrant)

Dated: September 5, 2019 /s/ Lars B. Eller
Lars B. Eller
President and Chief Executive Officer

/s/ Barbara J. Britenriker
Barbara J. Britenriker
Executive Vice President and Chief Financial Officer




F Il FARMERS &
MERCHANTS

BANCORP INC.

To All Sharcholders:

I am extremely encouraged by F&M's business and financial results a3 F&M ended the 2019 second quarter with recond
quarterly carmings, assets, and book value. We belicve favorable trends will continue as we recenily completed a new long-
term strategic plan that is focused on profitable growth, while appropriately managing risk. Unfortunately, our stock price has
recently declined, which we do not believe is a reflection ol any fumd tal issue with our fnancial or operating performance,

F&M's management and Board of Directors believe there are three important factors sharcholders should consider when looking
ut the company s recent stock performance. These factors are:

I.  F&M's long-term stock performance is compelling.

2. F&M's focus on continued growth in profitability and eaming into our stock price.

1 F&M's limited trading liquidity creates disproportionate volatility m our stock performance,

Wi live in & workd dominated by the desine for instant gratification, Total Sharcholder Return Since 123109
bt i reality, instant results are hard 10 find. At FAM we do not e

fiocus on making short-term business decisions but are committed o

o creating long-term strategics that will benefin our onganization i

for many years 1o come, and our approach has been very succesaful. fe=

Every 5100 invested in FEM stock as of Decomber 31, 1009, “"

by June M, 2019 has becoms $480, sssuming reinmvesiment of

dividends, a5 a result of appreciation in our stock price and our _@' & F J¢° & i’_ﬁ’f'@j’
quarterly dividend payvments, We remamed focused on cuecuting "'F’ .;9 a'f" Q'? 45'

our strategic growth plan, while rewarding sharcholders with our

quanerly dividend payment that has increased 75% over the past i PG — MR CERGEAY —o— NItay B0t M
10 years.

Esrning inte our Stock Price: F&M has an established track record of growing camings. Profitability over the past 10 years
has benefittod from the sddition of seven, highly productive, new offices opened since 2009, expansion of our net interest
margin, growth in loans cutstanding, and continued strong asset quality. Going forwand, we must continue 1o grow camings and
we have developed a strategic plan that is focused on achicving this goal. Specifically, in 2019 and beyond, profitability will
benefit from the contribution of the Limberlost (Bank of Geneva) acquisition, improved productivity at recently opened office,
continued geographic expansion in locations with compelling demographics, the pursuit of additional acquisition opporiunitics,
and proactively managing our costs of funds, while growing noninlerest income.

Trading Liquidity Impacts Stock Performance: According o oquity rescarch analysts st KBW, an investment bank
specialiring on the financial services sector, active institutional managers continued to modestly reduce their exposure 1o stock
of financial institutions in 2019. Macro trends like this impact all companies within the sector bul will disproporionately
affect F&M becanse of our low trading liquidity. Over the past five years we have worked on improving our trading liquidity
by mecting with institutional investors, becoming listed on the Nasdag Stock Exchange, and completing a two-for-one stock
split. In addition, because we financed a portion of the Limberlost (Bank of Geneva) acquisition using our stock, we increased
the amount of F&M's common stock ianding by approximaiely 208 We will continue our ciforts on improving our stock's
liquidity,

We remain committed 10 our cone operaling stralegics, serving our customers and local communitics, nurturing an cnvimnment
for our emiplovecs o thrive, and creating long-term value for our sharcholders. We have not changed our commitments as a
resull of the recent valatility and performance of our stock price, and we will not manage the busingss for short-term gains. Our
2019 second quanier nesults d ratc the ¢ d strength in our business and the positive operating and financial trends
underway ol F&M. We believe we are headed in the right direction and we look forward to years of continued success and value
creation for our sharcholders,

Seesl Q0

Jack C. Johnson Lars B. Eller
Chairman of the Board President & CEQ

P.O. Box 216 307 North Defiance SL., Archbold, Ohio 43502 Phone (419) 446-2501
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